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NOTICE

Notice is hereby given that the 7" Annual General Meeting of the members of Orchid Hotels
"Pune Private Limited will be held at KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumbai
1400099 on Saturday, 30" August, 2014 at 3.00 p.m. to transact the following business:

- ORDINARY BUSINESS:

1.

3.

To receive, consider and adopt the financial statement for the year ended on 31" Ma1ch 2014
and Reports of the Board of Dlrectors and Auditors thereon

To appoint a Director in place of Mr Vikram V. Kamat, who retires by rotatlon and being
e11g1ble offels himself for re-appointment. :

To appoint Auditors and fix their remuneration.

SPECIAL BUSINESS:

4. To consider and if thought fit, to pass w1th or w1thout mod1ﬁcat1on(s) the followmg

resolution as a Special Resolution:

“RESOLVED THAT pursuant to Section 14 and other applicable provisions, if any, of the
Companies Act, 2013 (including any statutory modifications or re-enactment thereof for the
time being in force) and the Companies (Incorporation) Rules, 2014, the Articles of
Association of the Company be and are hereby amended and that the amended Articles of
Association of the Company as placed before the meeting be and are hereby approved and

: adopted as the Articles of A33001at10n of the Company.

RESOLVED FURTHER THAT Board of Directors of the Company be and is hereby
authorised to do all acts, deeds and things as may be necessary to give effect to this -

resolution.”

To considei and if thought fit, 1o pass, w1th or w1thout modification(s), the following

_resolution as a Spec1al Resolutlon

,“RESOLVED THAT purs suant to %ctlo:l 152 and other applicablc p1ov131ons 'if any, of the
-~ Companies Act, 2013 (incliding any statutory modifications or re-enactment thereof for the

time being in force), the Companies (Appointment and Qualification of Dircctors) Rules,.
2014, Mr. Dinkar D. Jadhav who was appointed as an Additional Director of the Company

Page 1 of 15



ORCHlD HOTELS PUNE PRIVATE LIMITED

CIN No. U55101MH2007PTC170188
Registered office | Ground Floor, KHIL House 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099. . .
Tel.: 2616 4000, Fax : 2616 4115, Email id; cs@orchldvxtshotels com

S
p—

with effect from 31°" October,_ 2013 and who holds office as such upto the date of 7" Annual

General Meeting and in respect of whom the company has received a notice along with
requisite deposit under Section 160 of the Companies Act, 2013 from a member proposing
the candidature of Mr. Dinkar D. Jadhav for the office of D1rector be and is hereby
appointed as D1rector of the Company :

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to take such steps as may be necessary, expedient or desirable to give effect to this

‘ resolut1on

. To consider and if thought fit, to pass, with or Wlthout mod1ﬁcat10n(s) the followmg

resolutlon as a Special Resolution:

“RESOLVED THAT pursuant to. Sectlon 149, 152 and other applicable provisions, if any, of

“the Companies Act, 2013 (including any statutory modifications or re-enactment thereof for

the time being in force), the Companies (Appointment -and Qualification of Directors) Rules,
2014, Mr. Sameer R. Athavale who was appointed as an Additional Director of the Company
with effect from 10™ April, 2014 and who holds office as such upto the date of 7™ Annual
General Meeting and in respect of whom the company has received a notice along with
requisite deposit under Section 160 of the Companies Act, 2013 from a member proposing -

the candidature of Mr. Sameer R. Athavale for the office of Director, be and is hereby

appointed as an Independent Director of the Company for the term commencing from the
date of his appomtment to 31% March, 2019. ‘

RESOLVED FURTHER THAT the Board of Directors of the Company be and is he1eby

- authorised to take such steps as may be necessary, expedient or desirable to give effect to this

resolution.”

. To consider and if thought ﬁt to pass, w1th or without modification(s), the following

resolution as a Special Resolution:

“‘RESOLVED THAT pursuant to Section 149, 152 and other applicable provisions, if any, of
the Companies Act, 2013 (including any statutory modifications or re-cnactment thereof for

the time being in force), the Companies (Appointment and Qualification of Directors) Rules,
2014, Mr. Samir Chaturvedi who was appointed as an Additional Director of the Company
with effect from 13™ May, 2014 and who holds office as such upto the date of 7" Annual
General Meeting and in respect of whom the company has received a notice along with
requisite deposit under Section 160 of the Companies Act, 2013 from a member proposing
the candidature of Mr. Samir Chaturvedi for the office of Director, be and is hereby
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appomted as an Independent Director of the Company for a term of five consecutive years
commencing from the date of his appointment 31* March, 2019.

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
authorised to take such steps as may be necessary, expedient or de51rable to give effect to this
resolution.” ;

. To consider and if thought fit, to-pass, with or without modification(s), the following

resolution as a Special Resolution:

“RESOLVED THAT in supersession of the ordlnary resolution passed by the Company at 1ts
Extra Ordinary General Meeting held on 13™ February, 2010, pursuant to the prov1510ns of
Section 293(1)(a) of the Companies Act, 1956, consent of the Company be and is hereby
accorded to the Board of Directors of the Company pursuant to the provisions of Section
180(1)(a) and other applicable provisions, if any, of the Companies Act, 2013 (including any
statutory modifications or re-enactment thereof for the time being in force) and rules made
there under, to exercise the power to sell, lease, mortgage, create charge or otherwise dispose

- of movable and/or immovable properties and assets and the whole or substantially the whole

of the undertaking(s) of the company in such form and manner as the Board of D1rect01s may
determine. '

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby
~authorised, in its absolute discretion, to do such acts, deeds or things as the Board of

Directors may consider it expedient, prudent and necessary in this regard.”

. To consider and if thought fit, to pass, w1th or without modification(s), the following

resolution as a Spemal Resolution:

“RESOLVED THAT in supersession of the ordmaly resolution passed by the Company at its
Extra Ordinary General Meeting held on 13 February, 2010 pursuant to the prov151ons of
Section 293(1)(d) of the Companies Act, 1956 consent of the Company be and is hereby

“accorded to the Board of Directors of the Company pursuant to the provisions of Section

180(1)(c) and other applicable provisions, if any, of the Lompanies‘Act 2013 (including any
statutory modifications or re-enactment thereof for the time being in force) and rules made
there under, to exercise the power to borrow money, from time to time, any sum or sums of
moneys (apart from temporary loans obtained or to be obtained from the Company’s bankers

in the ordinary course of business) that may, together with the moneys already borrowed by
the Company, exceeds, for the time being, the aggregate of the pald up share capital of the
Company and its free reserves provided that the total amount of monies so borrowed together
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* with the monies already borrowed by the Company shall not exceed the limit of ¥ 500 crores'

(Rupees five hundred crores) over and above the total pald up share capital and free reserves
of the Company for the time being.

.RESOLVED FURTHER THAT the Bdard_of Directors of the Company be and is hereby

authorised, in- its absolute discretion, to do such acts, deeds or things as the Board of
Directors may consider it expedient, prudent and necessary in this regard.” '

By Order of the Board of Directors
- For Orchid Hotels Pune Ptivate Limited

Psgja P. Sawarkar
Company Secretary

Place: Mumba1
Date:’ 13th May, 2014

AMEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO -

- 'APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND

A PROXY NEED NOT BE A MEMBER.

The instrument appointing proxy should however, be dep051ted at the reglstered office of the

© company not less than 48 hours before the commencement of the meeting.

A Statement setting out the material facts concerning each item of special business to be

transacted at the 7" Annual General Meeting pursuant to Section 102 of the Companies Act,
2013 is annexed as Annexure I to the Notice.
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ANNEXURE I TO THE NOTICE.
STATEMENT SETTING OUT THE MATERIAL FACTS AS REQUIRED UNDER
SECTION 102 OF THE COMPANIES ACT, 2013. -
- Item No. 4. .

In order to make the Articles of Association of the -Company in tandem and "to comply with the
relevant Sections under the Companies Act, 2013 and rules made thereunder, the Articles of
" Association of the Company are to be a:mended and a new set of Artlcles of Association to be
adopted :

The d1rectors of the Company re_commend the passing of the resolution as set out in the agenda
_ Item No. 4 of the accompanying Notice as a special resolution.

There is no concern or interest, financial or otherwise of directors, key managerial personnel of
the Company or their relatives in respect of the said resolution.

The existing Articles of Association of the Company and new set of Articles of Association
proposed to be adopted by the Company are available for inspection by the members on all

- working days, except holidays at the registered office of the Company between 11.00 A.M. to
1.00 P.M. till 30" August, 2014. '

Item No. 5.

Mr. Dinkar D. Jadhav is B. S. C with Physics and Mathematics and has done diploma in

. Business Management. He has experience of working with Shipping Master Port of Calcutta,
Semens Employment Office as Dy. Director, Ward Officer of Bombay Municipal Corporatlon
Municipal Corporation of Greater Bombay as Dy. Municipal Commissioner, he is presently
working as Chairman, Senior Level Grievances Redlessal Committee, MMRDA and as Chief
Project Adv1sor in NGO called SEWA.

Mr. Dinkar D. Jadhav was appomted as an additional Dlrector of the Company by the Board of

Directors with effect from 31% October, 2013 pursuant to Section 260 of the Companies Act,

1956. He is a nominee director of the holding Company. As per Section 260 of the Companies

Act, 1956 and Section 161 of the Companies Act, 2013, he holds office of D11ector upto the date
- of the forthcommg 7t Annual General Meeting.

The Company has received a notice in wrltlng along with requisite security deposit from a
member proposing the candidature of Mr. Dinkar D. Jadhav as Director of the Company under
the provisions of Section 160 of the Companies Act, 2013. As per Section 152(4) of .the
Companies Act, 2013, Mr. Dinkar D. Jadhav has vide letter dated 10" April, 2014 furnished his .
Director Identification Number and declared ‘that he is not dlsquahﬁed to become a Director
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'- under the Companies Act, 201 3

The D1rectors recommend the passing of the resolution set out in Item No 5 of the
,accompanymg Notice as a special resolutlon

Except for Mr. Dinkar D. Jadhav there is no concern or interest, financial or otherwise of
directors, key manager1al personnel of the Company or their relatives in respect of the said
resolutlon

Item No. 6

~ ‘Mr. Sameer R. Athavale has done Bachelors in Production Engineering from Mumbai University
and Diploma in Machine tools & Maintenance Engineering from Mumbai University. He has
over ten years of experience as Engineer to Marketing Head and business owner in Electronics,
" Organic Agriculture, Software & Travel Industry. His expertise is in areas ranging from
marketlng IT Software and Services to efficiently handhng people and building and developlng
network.

Mr. Sameer R. Athavale was a ppointed as an additional Director by the Board of Directors of the
Company with effect from 10" April, 2014 pursuant to Section 161 of the Companies Act, 2013.
As per Sectlon 161 of the Companies Act, 2013, he holds office of Director upto the date of the |
- forthcoming 7 " Annual General Meetmg

The Company has received a notice in writing along with requisite security deposit from a
member proposing the candidature of Mr. Sameer R. Athavale as an Independent Director of the
Company under the provisions of Section 160 of the Companies Act, 2013. As per Section
152(4) of the Companies Act, 2013, Mr. Sameer R. Athavale has, vide letter dated 10™ April,
2014, furnished his Director Identification’ Number and declared that he is not disqualified to
become a Director under the Companies Act, 201 3

- The Board opines that Mr. Sameer R Athavale fulfils the conditions for appointment of
Independent Director specified in the Companies Act, 2013 and rules made there under and that .
Mr. Sameer R. Athavalc is indcpendent of the management ol the Company. '

The Dlrectors recommend the passing of the resolutlon set out in agenda Item No. 6 of the
accompanying Notlce asa spemal resolutlon

Except for Mr Sameer R Athavale, there is no concern or interest, financial or otherwise of
directors, key managerlal personnel of the’ Company or their relatives in respect of the said
resolutlon
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Item No. 7

A\

Mr. Samir Chaturvedi was appointed as an additional Director by the Board of Directors of the
Company with effect from 13" May, 2014 pursuant to Section 161 of the Companies Act, 2013.
As per Sectlon 161 of the Companies Act, 2013, he holds office of Dlrector upto the date of the
forthcoming 7' Annual General Meeting.

The Company has recelved a notice in writing along with requisite security deposit from a
member proposing-the candidature of Mr. Samir Chaturvedi as an Independent Director of the
Company under the provisions of Section 160 of the Companies Act, 2013. As per Section
152(4) of the Companies Act, 2013, Mr. Samir Chaturvedi has, vide letter dated 13" May, 2014,
furnished his Director Identlﬁcatlon Number and declared that he is not disqualified to become a
Director under the Companies Act, 2013. '

The Board opines 'that Mr. Samir Chaturvedi fulfils the conditions for appointment of
Independent Director specified in the Companies Act, 2013 and rules made there under and that
Mr. Samir Chaturvedi is independent of the management of the Company.

The Directors recommend the passing of the resolution set out in agenda Item No 7 of the
accompanying Notice as a special resolutlon :

Except for Mr. Samir Chaturvedi, there is no concern or interest, financial or otherwise of
directors, key managerial personnel of the Company or their relatives in respect of the said
resolution.

Item No. 8 and 9.

( The Central Government has vide notification dated 12th September 2013 notlﬁed inter alia,
Section 180 of the Companies Act, 2013. :

As per Section 180 (1) of the Companies Act, 2013 effective from 12™ September, 2013, the
Board of Directors should exercise, inter alia, the following power only with the consent of the
Company by Special Resolution:

(@) To sell, lease or otherwise -dispose of the whole or substantlally the whole of the -
undertaking of the company or where the company owns more than one undertaking, of the :
- whole or substantially the whole of any of such undertakings.
(b) To borrow money, where the money to be borrowed, together with the money already
' borrowed by the company exceeds aggregate of its paid-up share capital and free reserves,
apart from temporary loans obtarned from the company’s bankers in the ordlnary course of
business. -
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The Central Government has, vide general circular dated 25™ March, 2014, given clarification
with regard to applicability of Section 180 of the Companies Act, 2013. It is clarified, by the said
circular, that the resolution passed under Section 293 of the Companies Act, 1956 prior to 12™
September, 2013 with reference to borrowings (subject to the limits prescribed) and on creation
of security on assets on the company will be regarded as sufficient compliance of the

- requirements of section 180 of the Companies Act, 2013 for a period of one year from the date of
- notification of section 180 of the Companies Act, 2013. -

The members had, at the Extraordinary General Meeting of the Company held on 13™ February,
2013, passed Ordinary Resolutions authorising the Board of Directors pursuant to Section 293
(1) (a) and (d) of the Companies Act, 1956 to sell, lease or otherwise dispose of the whole or
substantially the whole of the undertaking of the company and to borrow moneys in excess of the
company’s aggregate paid up capital and free reserves subject, however, to a maximum limit of ¥
500 crores (Rupees Five Hundred crores) respectively. ' :

To comply w1th the provision of obtalmng consent of the Company by special resolutions to
enable the Board to exercise powers to sell, lease or otherwise dispose of the undertaking(s) of
the Company and to borrow monies as mentioned in Section 180 (1) (a) and (c) respectively of -
the Companies Act, 2013, the directors recommend the passing of the resolutlons set out at
agenda Item No. 8 and 9 of the accompanying Notice as special resolutions.

There is no concern or interest, financial or otherwise of directors, key managerial personnel of

the Company or their relatives in respect of the said resolutions.
- By Order of the Board of Directors
For Orchid Hotels Pune Private Limited

Pooja P. Sawarkar
Company Secretary
Place: Mumbai e
Date: 13" May, 2014
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_ . BOARD’S REPORT
- To ' -
The Members,

We have pleasure in presenting the 7" Annual Report together wit ith the Audited Accounts of the
- Company for the year ended 31% March, 2014.

STATE OF COMPANY’S AFFAIRS

FINANCIAL SUMMARY
N The finaricial results for the year under review are summarised below.
\ (Rupees in Lakhs) ,
Particulars Year ended Year ended
March 31, March 31,
‘ 2014 2013
Total Tncome 2,481.20 2,897.21
Profit/(Loss) Before Interest, Depre01at10n & Taxatlon 140.72 292.86 |
(Less): Interest : 1,438.65 2,452.11
(Less): Depreciation: 971.86 906.58
 Profit/(Loss) Before Tax - (2,269.79) (3,065.83)
(Less): Provision for current tax ~ NIL NIL |
'| Add: Deferred Tax Assets (720.53) (936.97) |
Profit/(Loss) after tax (1,549.26) (2,128.86)
Amount proposed to be carried to reserves ’ - -
Profit/(Loss) brought forward from previous year (4,743.70) (2,614.84)
Balance carried over to Balance Sheet ' (6,292.96) (4,743.71)

The total turnover of the Company for the year was recorded at I 2'481 20 lakhs as against

- ¥ 2,897.21 lakhs in the previous year. The Company has registered loss after tax of % 1,549.26

lakhs as compared to 1oss 0f% 2,128.86 1akhs in the previous yeat.

The Company has two operat10nal hotels at Pune under the bland name ‘The Orchld’ in Five Star
category and ‘VITS’ in Four Star category alongwith restaurants and banquets.

~ The average room occupancy leve_l of the hotel units of the Company was around 47%, same in
the previous year. The Average Room Rate, during the year under review, for the hotel units of

the Company was X 1,979/- as compared to X 2,080/~ in the previous year.

Page 9 of 15



QRCH!D HOTELS PU!“E PRIVATE LEM-TED

CIN No. U55101MH2007PTC170188
Reglstered office : Ground Floor, KHIL House 70-C, Nehru Road, Vile Parle (East), Mumbai - 400 099.
Tel.: 2616 4000, Fax : 2616 4115, Email id; cs@orchidvitshotels.com

Under the Concession Agreement dated 16™ July, 2007 between the Company and the Governor

of Maharashtra, the Director of Sports and Youth Services had made a demand to the Company

to provide performance security guarantee. As per the term of said Concession Agreement, the

Company is not required to provide performance guarantee to Director of Sports and Youth

Services. The Company has therefore invoked the Arbitration and Conciliation Act, 1996 under

the Concession Agreement and referred the matter to Engmeer in Chief for return of balance
* Bank Guarantee. :

" The Company has preferred an appeal against alleged ratable value fixed by the Pune Municipal
Corporatlon in respect of tax on propertles of the Company situated at Balewadi, Pune “The .
_matter is pendlng before the court.

There are export obhgatlon on the Company against import of capital goods under Export
- Promotion Capital Goods (EPCG) Scheme which are to be achieved by the Company by the year
2015-16. As advised to the Company, the Company may be entitled to utilize and set off the
unutilized balances in export earnings available to Kamat Hotels (India) Limited, the holding
" company under the concept of G1oup Company as deﬁned in Para No. 9.28 of the Forelgn _
Trade Policy (2009-2014). _

DIVIDEND

Considering the loss incurred by the Company during the year under review, the Directors do not
~ recommend payment of any dividend for the year ended on 31% March, 2014.

NAMES OF SUBSIDIARY / JOINT VENTURES /ASSOCIATE COMPANIES ‘

Snbsidiary company: | NIL .> N — B
Joint venture company: NIL ' ' ]
- | Associate Company: ' Kamat Hotels (Indla) Limited (Holdmg Company)
FINANCE

The Company has not paid interest of T 1418.68 lakhs and installment of T 784.20 lakhs in
respect of loans availed from ICICI Bank Limited, which have become due from 30™ April, 2013

. 1o September 2013. The Company has also not provided mtelest on loan of ¥ 173.65 cr ores from
October 2013 onwards.

" Due to various adverse factors being faced by the Company the financial p031t10r1 of the

Company is worsening and the Company-was unable to service the unsecured interest bearing
loan of ¥ 196. 46 crores alongwith interest payable thereon of ¥ 23.55 crores accrued upto 31%
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.'Decembel 2013 from its holding company Kamat Hotels (India) Limited. An apphcatlon for

waiver -of interest on loan from Kamat Hotels (Indla) Limited, the holdmg company for not - |
charging of interest on said loan from 1% January, 2014 was made. The same was accepted by the
holding company and no interest was provided / paid on the loan from 1% January,2014.

ICICI Bank Limited has assigned to Asset Reconstruction Company (India) Limited (Arcil),

financial assets of the Company together with all underlying security interest and all its rights, -
title, interest and benefits pursuant to the Assignment Agreement dated 27" September, 2013. All
the charges under Section 125 of the Companies Act, 1956 registered in favour of ICICI Bank
Limited / 3i Infotech Trusteeship Services Limited were modified and registered in favour of
Arcil with effect from 27" September, 2013 as per the said Assignment Agreement.

DIRECTORS

Mr. Vlkram V. Kamat, retlres by rotation and being eligible offers himself for reappomtment ‘The
Directors recommend his re-appointment.

Mr. Dinkar D. Jadhav Wasvappoi'nte'd as an additional Director of the Company by the Board with

effect from 31% October, 2013. Mr. Sameer R. Athavale and Mr. Samir Chaturvedi were
- appointed as Additional Directors of the Company by the Board to hold the office as independent
. directors with effect from 10t April, 2014 and 13" May, 2014 respectively. It is proposed to

appomt Mr. Dinkar D. Jadhav as the director of the Company and Mr. Sameer R. Athavale and
Mr. Samir Chaturvedi as Independent Directors of the Company for'a term commencing from the
date of their appointment to 3 1St March, 2019. . -

" Mr. Ved Prakash Khurana and Mr. Ramesh N. Shanbhag resigned from the office of Dnectof of

the Company w.e.f 22" August, 2013 and 30 August, 2013 1espect1vely and Mr. Narendra D.
Pai resigned from the office of Director of the Company w.e.f 13™ May, 2014. The Board of
Directors places on record its sincere appreciation for the valuable support and guidance given
by Mr. Ved Prakash Khurana, Mr. Ramesh N. Shanbhag and Mr. Narendra D. Pai to the
Company during their tenure as Director of the Company. :

ICICI Bank lelted vide its 1etter dated 14th October, 2013, withdrew. the nomination of Mr.
Rajan Mechra as their Nominee Director on the Board of the Company with eﬂect from 14th
October, 2013.°

DECLARATION BY INDEPENDENT DIRECTOR

. Mr. Sameer R Athavale and Mr. Samir Chaturvedi,. independent directors on the board of the

Company have given declaration under Section 149(7) of the Companies Act, 2013 (o the effect
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~ that they meet the criteria of independence as provided in Section 149(6) of the Companies Act :
© 2013 and that they shall abide by the provisions of code of conduct specified in Schedule IV to

the Companies Act, 2013 whlch were taken on record by the Board

NUMBER OF MEETINGS OF THE BOARD

During the financial year 2013-14, four meetings of the Bo‘ard of Directors tookvplace. '

' POLICY ON DIRECTOR’S APPOINTMENT AND REMUNERATION

The Nomination and Remuneration Committee, at its meeting held on 10" April, 2014
formulated ‘and recommended to the board for adoption of a policy on Nomination and
" Remuneration covering matters of directors’ appointment and remuneration including criteria for
determmmg qualifications, positive attributes, independence of a director and other matters
- provided in sub-clause (3) of Section 178 of the Compames Act, 2013. The said pohcy was
adopted by the Board of Dlrectors at its meeting held on 10" April, 2014.

~ VIGILMECHANISM |

The Company has established a Vigil Mechanism under Section 177(9) of the Companies Act,
2013 to report genuine concerns. The Audit Committee of the directors oversee the Vigil
Mechanism and if any member of the Audit Committee has conflict of interest in a given case, he
recuses himself and other members of the Audit Committee deal with the matter on hand. The
v1g11 mechanism provides . adequate safeguards against victimization of employees and directors

who avail of the Vigil Mechanism and also prov1de for direct access to the Chalrman of the Audit .

Committee in exceptlonal cases.
PARTICULARS OF EMPLOYEES:
| There were novemployees employed throughout the financial year or part thereof, whose details
- are required to be mentioned as per sub-section (2A) of Section 217 of the Companies Act, 1956
read with the Companies (Particulars of Employees) Rules 1975 as amended,
PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITI*I RELATED PAR’l‘lES

Klndly refer to Note no 23 to financial statement for-the particulars .of cont1 act and anangement
- with related parties. - : : :
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ORCHID HOTELS PUNE PRIVATE LIMITED

CIN No. U55101MH2007PTC170188
Reglstered office : Ground Floor, KHIL House, 70- C, Néhru Road, Vile Parle (East), Mumba1 400 099.
Tel.: 2616 4000, Fax : 2616 4115, Email id: cs@orchidvitshotels.com

PARTICULARS OF LOANS, GUARANTEES SECURITIES AND INVESTMENTS

‘During the year under review, the Company has neither given any loan nor acquired by way of
subscription, purchase or otherw1$e the securities of any other body corporate

During the year, the Company has provided an irrevocable and unconditional guarantee for the
due payment of sum of ¥ 247.55 crores by Kamat Hotels (India) Limited (KHIL) to State Bank
of India, Allahabad Bank, L&T Inﬁastructure Finance Company Limited and Andhra Bank

~ (Lenders of KHIL) ,

COMPOSITION OF AUDIT COMMITTEE AND DISCLOSURE U/S 177(8) OF THE
COMPANIES ACT, 2013

The Board of Directors of the Company has constituted an Audit Committee on IOth‘April, 2014
comprising of Mr. Sameer R. Athavale Mr. Samir Chaturvedi and Mr. Vikram V. Kamat.

There has been no instance where the Board of Directors of the Company had not accepted ahy
- recommendation of the Audit Committee. _
DEPOSITS

There was no deposit accepted by the Company with in the meaning of Section 58A of the
, Compames Act, 1956 and Rules made there under at the beginning of the year. During the year
under review, the Company has neither invited nor accepted any deposit and no deposit was
remaining unpaid or unclaimed as at the end of the year.

DIRECTORS' RESPONSIBILITY STATEMENT:

As required by Section 21’7(2AA) of the Companies Act, 1956 the Dire’ctors hereby confirm:

I. That in the preparahon of the annual accounts, the applicable accountmg standards have
- been followcd and that there are no 1nate11al departures.

2. That the seleeted accounting policies were applicd consistently and the Directors made

judgments and estimates that are reasonable and prudent so as to give a true and fair view
of the state of affairs of the Company as at 31* March, 2014 and of the loss of the

Page 13 of 15



| :ORCHID HOTELS PUNE PRIVATE LIMITED

CIN No. USSIOIMH2007PTCI70188
Reglstered office : Ground Floor, KHIL House, 70-C, Néhru Road, Vile Parle (Bast), Mumbai - 400 099.
Tel.: 2616 4000, Fax : 2616 4115, Email id: cs@orchidvitshotels.com

x\‘—ﬂ:j
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Company for the financial year ended on that date.

3. That proper and sufficient care has been taken for the maintenance of adequate
accounting records in accordance’ with the provisions of the Companies Act, 1956 for -
safeguarding the assets of the Company and for preventing and detecting fraud and other '
irregularities to the best of the Dlrectors knowledge and ab111ty

7'4. That the annual accounts have been prepared on a gomg concern basis.

ADDITIONAL INFORMATION ' REQUIRED UNDER THE COMPANIES
(DISCL.OSURE OF PARTICULARS IN THE REPORT OF BOARD OF DIRECTORS)
RULES 1988: ' ,

a. Conservation of Energy: The Company constantly takes necessary energy conservation
measures, at the operative hotels of the Company. The Company had during the year under
review, purchased generous number of Units Power (Electricity) through an alternative
source i.e Windmill power under the Open Access Regulation for Distribution - 2005 dated

21% June 2005 issued by Maharashtra Electricity Regulatory Commission (MERC). Due to
which the Company earned substantlal amount.

b. Technology Absorptlon The act1v1t1es of Company at present do not involve technology
' absorptlon and research and development.

c. Foreign exchange earnings and outgo:'

Earnings’ : : ' ’ : % 12.90 Lakhs _

. - (Previous year: X 7.89 Lakhs)

Utilisation (including import of capital goods): ~ ¥ 1.38 Lakhs

' " - ' (P1ev1ous year: T 4.60 Lakhs)
AUDITORS
M/s. J. P. Chatulvedl & Co., Chartered Accountants, retire at the ensuing Annual General
'Mcctmg, and being cligible offel themselves for re- appomtmem ,

EMPLOYEE RELATIONS

The relations of the management with staff and workers remained cordial during the entire year.
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ORCHII HOTELS PUNE PRIVATE LIMITED'

CINNo U55101MH2007PTC170188

Registered office : Ground Floor, KHIL House, 70-C, Nehru Road, Vile Parle (East), Mumba) 400 099.
Tel 2616 4000, Fax : 2616 4115, Email id: cs@orch1dv1tsh0tels com

ACKNOWLEDGEMENTS- |

The Directors place on record their apprematlon for- the sincere and whole hearted co- operatlon ,

extended by ‘all concerned, particularly Department of Tourism, company’s bankers, Municipal

authorities, Government -of Maharashira, Central Governrent, suppliers, -clientele and look
- forward to their continued support. The Directors also thank the employees and shareholders for

 their continued support and confidence in the Company and.its management.

\\‘;//«

Place: Mumbai

Date : 13" May, 2014,

- Vikram V. Kamat

On Behalf of the Board of Directors | _
ForiOrchid Hotels Pune Private Limited

i nkar D.J adhav

Managing Director Director
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| }5 P. Qhamweda &: {,

- 73 Mulfi Jetha Bld.. 3" Floor, , ,
- 178, Princess Street, Mumbai — 400 002 ' o J. P. Chaturvedi

Chartered Accountants

Tel: 0226 1855, Email : jpchaturvedi@inbox. com _ . - B.Com., E.C.A.
M.. 9867057695 / 902‘3436/03 / 9.394’{06770 : :

Independent Audltors Report

To '
The Members of .
Orchld Hotels Pune Prlvate L|m|ted

Report on the Fmanclal Statements_ ,

We have audited the accompanying financial étaternents of Orchid Hotels Pune Private Limited
(the Company’) which comprise the Balance Sheet-as at 31 March 2014, the Statement of

Profit and Loss and the Cash Flow Statement for the year then ended and-a -summary of

srgnlflcant accountlng policies and other explanatory lnformatlon

Management’s Responsibility_ for the'Financial Statements_

' Management is responsible for the preparation of these financial statements that give a true and

fair view of the financial position, financial performance and cash flows of the ‘Company in
accordance with the Accounting Standards notified under the Companies Act, 1956 (“the Act”)
read with the General Circular 15/2003 dated 13" September 2013 of The Ministry of Corporate

* Affairs in respect of section 133 of the Companies Act, 2013. This responsibility includes the

design, implementation and maintenance of -internal control relevant to the preparation and
presentation of the financial statements that give a true and fa|r view and are free from material
misstatement, whether due to fraud or error. : '

'Audltors Responsrblllty

Our r,esponsibtlity is to express an-opinion on these financial statements based on our audit. We
-conducted our audit in accordance with the Standards on Auditing issued by the Institute of

Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the . -
financial statements are free from material misstatement. An audit involves performing
procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making.those risk assessments, the auditor considers internal control relevant

- to the Company’s preparation and fair presentation of the financial statements in order.to design

audit procedures that are appropriate in the circumstances but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.-An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accouiting

- estimates made by management as well as evaluating the overall presentatlon of the financial
) statements :

%’Pfl A(,CG
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" We believe that the audlt evidence we have obtamed is sufficient and approprrate to provrde a
~ basis for our audit opinion. _

Opinion

- In our opinion and to the best of our lnformation and according to the ex‘pl_anations given to us,
~ the financial statements give the information required by the Act in the manner so required and
- give a true and fair view in confdrmity with the accoUntin’g principles generally accepted in India: '

'(i) ~in the case of the Balance Sheet of the state of affairs of the Company as at 31
March 2014; -
(i) ‘in the case of the Statement of Proﬂt and Loss of the loss for the year ended on that
- date; and
(l.ii) in the case of the Cash Flow Statement of the cash flows for the year ended on that
date. : -

Report on Other Legal and Regulatory Requrrements

1. As required by the Companles (Auditor’s Report) Order, 2003 (“the Order’), as -
: amended issued by the Central Government of India in terms of sub-section (4A) of-
section 227 of the Act, we give in the Annexure a statement on the matters specified in

: paragraphs 4 and 5 of the Order. : :

2 . As reqwred by section 227(3) of the Act, we report that:

a. We have obtained all the lnformatlon and explanat|ons whlch to the best of our
knowledge and belief were necessary for the purpose of our audit,
b. In our opinion proper books of account as required by law have been kept by the .
Company so far as appears from our examination of those books;
c. The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt
with by this Report are in agreement with the books of account;
d. In our opinion, the Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement comply with the Accounting Standards notified under the Companies Act,
© 1956 read with the General Circular 15/2003 dated 13" September, 2013 of the
 Ministry of Corporate Affa|rs in respect of section- 133 of the Companles Act 2013,
. and;
e. On the basis of written representatlons received from the directors-as on 31 March
2014, and taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2014, from, being appointed as a director in terms of -
clause (g) of sub-secgjon (1) of section 274 of the Companies Act, 1956. :

“For J. P. Chaturvedi & Co.,
: Charte'red Accountants

m. -

- Proprietor - '
‘Membership-No.: 031373
Place;"Mumbai ”
Dated: 13th May, 2014. .
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‘Chartered Accountants

73, Mulji Jetha BId., 3 Floor, k : ‘ S L \&
178, Princess Street, Mumbai — 400 002 - ‘ B Y i Chatu‘rvedi -
. Tel: 0226 1855, Email : jpchaturvedi@inbox.com , : " B.Com., F.C.A.
M.: 9967057695 / 9029436703 / 8594106775 ' :
' o Annexure -2

ANNEXURE TO AUD"ITORS’ REPORT

Referred to in paragraph 3 of our report of even date
[Re Orchld Hotels Pune Private lerted (‘the company’)] -

1. a) ‘The Company has Maintained proper records showmg full particulars mcludlng
quanhtatlve detalls and SItuatlon of fixed assets installed at its units. -

b) According to the informat‘ion and explanations given to us during the year the fixed
. assets were physically verified in accordance with the programme of physical verification,
which in our opinion is reasonable having regard to the size of the company and nature of

its assets No Material discrepancies were notlced on such Verlflcatron

c) During the year, the Company has not disposed off any substantial part of the f(xed
‘ _assets

2. a) According to- the information and explanations given to us, the inventories have been _
. physically verified by the management at the end of the year. In our opinion, the
~frequency of verification is reasonable. : :

b) 'According to the information and eXplanations given to us, in-our opinion, the_proceduree
for the physical verification of inventories followed by the management are reasonable
and adequate in relation to the size of the Company and the nature of its business.

c) The ‘company is m'amtalmng pvroper records of inventory. The discrepancies noticed on
“verification between the physical.stocks and book records were not materlal having
regard to the size of the operatrons of the Company.

3. ) Accordmg to the information and explanatrons given to us, the Company has not ‘g_ranted
any loan, secured.or unsecured to companies, firms or other parties covered in the
Register maintained under Section 301 of the Companies Act, 1956.

(i) The Company ‘has taken unsecured loans from three parties covered in the Register
maintained under Section 301 of the Companies Act, 1956. The maximum amount
involved during the year was Rs. 200,58,26,145/- and the year-end balance of loans

. taken from such partles was Rs. 200,15,11,402/- Other terms and conditions of the. above
loans taken were not prima facie preJud|C|aI to the interest of the Company.

. 4. Inour opmron and accordmg to the mformation and explanations given to'us, there is an
‘ adequate internal control system commensurate with the size of the company and the nature
of its business for the purchase of inventory and fixed assets and also for the sale of goods

and services. During the course of our audit, we have not observed any continuing failure to
correct major weakneseee in Internal control systems in respiecl ol above areas.




5.

2

[n respect of the contracts or arrangements referred foin Section 301 of the Companles Act,
1956 ,

a) In.our opinion and according to the information and explanations given to us, the
transactions made in pursuance of contracts or arrangements, that need to be
entered in the Register malntalned under section 301 of the Companies Act 1956
“have been so entered , .

b) In our opinion _and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements are unique and of
specialized nature-and in.absence of any comparable prices we are unable to
comment if same has been-made at prices which are reasonable having regards to
the prevalhng market prlces at the relevant time.

In our opinion and according to the information and explanations given to us, the Company
has not accepted deposits from the public and therefore, the provisions contained in section
58A, 58AA or any other relevant provisions of the Act and Rules framed there under are not

~ applicable to the Company.

10.

11.

12.

In our opinion, the company has an-adequate internal audit system commensurate wrth the
size and the nature of lts business. .

As per the mformatlo_n and -explanations given to us, the Central Government has not
prescribed the maintenance of cost records under section 209(1) (d) of the Companies Act,

1956 in respect of busmess activities conducted by company durlng the year.

,a) As per the information and explanahons given to us, the company has been generally

regular in depositing the undisputed statutory dues including Provident Fund, Employee’s
State Insurance, Income Tax and Sales Tax with the appropriate authorities.. There were
no. undisputed amounts payable in respect of such dues which have remained
outstanding as at 31* March, 2014 for a perrod of more than six months from the date
~ they became payable ‘ , , -

b) There are no statutory dues that have not been dep03|ted on account of drsputes pendlng
- before the appropriate authorities.

The accumulated losses of the Company.are more than fifty percent of its net worth at the
end of the financial year. The Company has incurred cash loss of Rs. 1,297.93 lakhs and .
also loss of Rs. 2,159.25 lakhs in the immediately preceding financial year.

Based on our audit procedures and according to the information and explanation given to us,
we are of the opinion that the Company has defaulted in payment of dues to a bank
aggregating to Rs: ‘1492 88 lakhs towards interest and Rs. 784.00 lakhs towards installment.
for the period upto 30 September, 2013. The Company has not made provision for interest.
on bank loans from 1% October, 2013 onwards. The loans have been-assigned by the bank to

"~ ARCIL.

According to lhe information and explanations given 10 'us, the company has not granted
loans/advances. on the basis of security by way of pledge of shares, debentures and other

- securities and therefore, the provisions of the clause (xii) of the Order are not applicable.
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13.
14,
- 15.
16.

17.

18.

In our opinion, the Company is not a chit fund./ nidhi / mutual benefit fund / society.
Therefore, the provisians of clause (xiii) of paragraph 4 of the Order are not applicable to

the Company..
The Company is not a dealer or trader |n shares, securities debentures and other

Investments.

According to the information and explanations. given to us the Company has given a ¢
: guarantee for loans taken by its holding Company from banks and a financial institution.

‘As per the information and explanation given to us the term loans have prima facre been
,applied for the purpose for WhICh they were obtained.

"According to the information and explanations given to us, and the records examined by us,

the funds raised-on short term basis have prima faCIe not been used during the year for Iong ‘
term |nvestments :

The company has not made any preferential allotment of shares to parties and oompanies :

- covered under register maintained under section 301 of the Companies Act, 1956

19

20.

21.

J iy
Proprietor
Membership No.: 031373

~ Place: Mumbai
~ Dated: 13" May, 2014

For J. P. Chaturvedi & Co.,

The Company has not issued any debentures and hence the question of creating any -

securities in‘respect thereof does not arise.

The company has not raised money by public issue dur_ing the year.

Based up'on the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the-

-management, we have not come across any instance of material fraud on or by the company

noticed or reported during the year

- Y
Shaturvedi ”

”i



ORCHID HOTELS PUNE PRIVATE LIMITED

- (Formerly known as B W Highway Star Private Limited)

. &

N ;
N

BALANCE SHEET AS AT 31ST MARCH 2014

i “{¥Tin Lakhs) -
. " As at e As at
Note No. ~ 31-Mar-2014 © 31-Mar-2013
EQUITY AND LIABILITIES
' SHAREHOLDERS' FUNDS . - . _ S o
Share Capital - . - , 21 ' : 1,176.47 . =~ 117647
Reserves and Surplus : , 22 86.67 1,635.93
- , ' ' ‘ ‘ 1,263.14 2,812.40
- NON-CURRENT LIABILITIES . . : :
Long Term Borrowings - : 3.1 . 20,015.11 . 38,154.12
Other Long Term Liabilities , .32 : . 883 C e
. Long Term Provisions e ’ : 33 ' 1986 . 1444
: o : 20,043.80 - 38,168.56
CURRENT LIABILITIES ) . ’ . :
Trade Payables ' ' S 41 ; -~ 390.33 T 387.97
Other Current Liabilities - . : - : 4.2 24,129.09 C 5,654.84
Short Term Provisions : , .43 - -3.76 2.08 .
‘ ' 24,523.18. "~ 6,044.89
"TOTAL , - - . 45830.12 47,025.85
" ASSETS - :
'NON-CURRENT ASSETS
Fixed Assets: - , :
Tangible Assets . . 50 - : 41,828.87 - 40,868.03
Intangible Assets _ 50 . 447 . 6.08 .
Capital Work-In-Progress : ’ . - - ~3,366.00
Deferred Tax Assets (Net) o » 6.0 - .2,634.90 1,914.36-
Long Term Loans and Advances 7.0 13372 ' _128.72
. E . : - 44,601.66 ’ 46,283.19
" CUURRENT ASSETS . .
¢ Inventories - , .80 86.75 , 76.83
" Trade Receivables , o 9.0 : 127.81 . 15553 -
Cash and Bank Balances - 4 100 - 10998 o 22849
Short Term Loans and Advances - p 110 90113 ' 27626 -
Other Current Asstes : ' : 120 - ’ 279 . -'5.85
' . ) : B - 1,22846 - - . 742.66
TOTAL . : 45,830.12 - . 47,025.85

_SIGNIFICANT ACCOUNTING POLICIES AND 11028
NOTES ON FINANCIAL STATEMENTS' ‘

As per our report of even date,
-For J P Chaturvedi & Co.
Chartered Accounta :

) Vikram V. Kamat
J

A Managing Director ‘ .
Proprietor o ‘ : ) : : .
Membership No.031073 ‘N o

i SR Banskesr
Place: Mumbai . - o - " Pdbja Sawarkar " Swati Bauskar B

Date;13th May, 2014 ’ __— S * Company Secretary .~ Chief Financial Officer

i



ORCHID HOTELS PUNE PRIVATE LIMITED

(Formerly known as B W Highway Star Private Limited)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2014

- INCOME
Income from Hotel Operations
Other Income -
Total Revenue

- EXPENDITURE
Cost of Food and Beverages consumed
Employee Benefits Expenses -
Other Expenses
Total Expenses

Profit/(Loss) before Interest, Depreciation
and Tax ) :

* Finance Costs - -
Depreciation and Amortization Expense

Profit/{Loss) before Tax

Tax Expense:
(1) Current Tax -
(2) Deferred Tax
Profit (Loss) for the year

Note No.

13.0

14.0

150

16,0
18.0

- 170
5.0

Earrﬁngs per Equity Share of face value of Rs. 10/- each

Basic & Diluted

SIGNIFICANT ACCOUNTING POLICIES AND

NOTES ON FINANCIAL STATEMERS. -

- As per our report of even date
For J P Chaturvedi & Co
Chartered Account

Place: Mumbai _
_ Date:13th-May, 2014

Membership' No 031073 il 2o

1to0 28

(% in Lakhs)

2013-14 2012-13
2,446.46 2,868.71
' 34.74 28.50.
2,481.20 2,897.21
©454.71 44158
55719 .640.79
~1,328.58 1,521.98
©2,340.48 2,604.35
 140.72 '292.86
1,438.65 2,452.11
971.86 906.58
"(2,269.79) (3,065.83)
(720.53) (936.97)
(1,549.26) ~ (2,128.86)
(13.17) (18.10)

Vikram V. Kamat

Managing Director "

Pooja*Sawarkar

. Company Secretary

“For Orchid Hgtels Pune Private Limited

Di_rector

9B pawker

Swati Bauskar
Chief Financial Officer
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ORCHID H‘OTELS PUNE PRIVATE LIMITED - -
(Formerly known as B W Highway Star Private Limited) ’

Cash Flow Statement for the year Ended 31st March 2014

" PARTICU L ARS
A CASH FLOW FROM OPERATING ACTIVITIES

-~ Net proﬂt/(Loss) before tax as per Statement Profit and Loss

Adjustment for

Depreciation and Amortization Expense
Provision for Gratuity
Provision for Earnéd Leave.

" Provision for Bad and Doubtful Debts
Liabilities and Provisions wntlen back
Interest.income
Finance Cost |

Operating Profit/(Loss) before working I:apital changes

Adjustéd for:

“Trade and other receivables

Increase in Inventories

Trade and other Payables

Cash generated from/(used for) opérations

Direct Taxes Paid’

Net caysh from/(used for) operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets (mcludmg Capnal Work in
Progress)

© Margin Money with Banks
Interest Recelved

Net Cash generated from / ( used in ) Investing Activities

© C. GASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from Long term borrowings

Loan from Holding Company ’

Repayment of Loan.from Holding Compény

Proceeds from Bank Loan

Repayment of Current Maturities of Long Term Borrowmgs
Repayment of Bank Loan

Interest paid- -

" Net Cash generéted from I{usedin) Fiﬁancing
‘Activities -

: Net Inbreasel (Decrease ) in Cash and Cash Equivalents
‘Opening Balance of Césh and Cash Equivalents

Closing Balance of Cash and Cash Equivalents

As pér our rep'ort of even date
For | P Chatllrverii & Co,
Chartered Accountantse

(R"eegIi n Num

roprietor v
Membership No. 031073

AT

.J';}__»,

Place: Mumbai
- Date : 13th May 2014

: { T in Lakhs)
" 201344 . 2012-13
(2.269.79) (3,065.83)
971.87 . 90658
714 R : E 350
048 : 0.19
163 ' _ : -
(12.92) ) _ (6.90)
(10.95) .- L .. (17.63y
1,438.65 2,395.90 , 245212 ___ 3,337.86
12611 ] 272,03
(213.11) o (286.36)
@9y - o (6.58) , o
" (20.24) . (243.27) . ~ 312.00 __ 19.06_°
(117.18) ' © . 291.09
(36.89) . (27.77)
__(154.08) 7 . 263.32 .
(136.76) ' © (5860.71)
61.97 ; ; - o
14,01 (60.78) 16.25 (5,844.46)
(60.78) (5,844.46)
368.71 , ' 2,326.85
- o 4,120.95
(2.59) , , : o
304.00 © 3,696.00
- ' : (600.00)
(242.69) : © (1,082.80)
(268.84) - - (2,807.40) :
158.59. ) - 5,653.60
158.59 '  5,653.60
(66.24) - : : 72.46
98.12 25.67
4188 98.13

For and behalf of the Board of Directors
Fin Quzhid Hotgla Mune [*nvate Limited

Vikram V. Kamat Di . Jadhav’

Managing Director  Direclgr

- Sebauikay
Pooja Sawarkar Swati.Bauskar
Company Secretary  Chief Financial Officer
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ORCHID HOTELS PUNE PRIVATE LIMITED
(Formerly known as B W Highway Star anate Limited)
NO TES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH , 2014

BACKGROUND

Orchid Hotels Pune - Private Limited ("the Company” or “OHF’PL) was incorporated as B w Highway Star Private
Limited in India-on 21st Aprll 2007 as a private limited company under the Companies Act, 1956 with its registered
office located in Mumbai. The Company was renamed as OHPPL on 13th Aprrl 2012. OHPPL is a 100% subsrdrary of
‘Kamat Hotel (India) Limited.

Orchid Hotels F’_‘une»Private. Limited is operating in hospitality sector, with its hotels and restaurants located in Pune.

1.0 SIGNIFICANT ACCOUNTING POLICIES:

" 1.1 Basis for preparation of financial statements:

The Financial Statements -are prepared under the historical cost convention on accural basis of accounting in
accordance with Accounting Principles Generally Accepted in India and are in compliance with the Accounting
Standards as notified by the Compames (Accounting Standards) Rules, 2006 and the reIevant provrslons of the
Companres Act, 1956. :

1.2 Use of estlmates

The preparation of the financial statements in conformrty with Indian GAAP requires Company management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent
- liabilities "as of the date of financial statements. Actual results could differ from these estimates. Any revision to -
accountlng estrmates is recognlsed prospectively in the current and future perlods : :

1.3 Fixed asscts and depreclatlon

Fixed assets are carrred at cost of acquisition less accumulated deprecratlon The cost of acqursmon includés. inward .
freight, duties, taxes and other directly attributable- incidental expenses |ncludrng forelgn exchange fluctuation gains /
Iosses on depreciable assets and borrowrng cost o .

Depreciation on fixed assets is provided on the straight line method pro-rata to the period of use at the rates of
‘depreciation prescribed in Schedule X!V to the Companies Act, 1956 which are considered as the minimum rates. If the
managements estimate of the useful life of a fixed asset at the time of acquisition of the asset or of the remaining
-useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule, depreciation is provided at
‘a higher rate based on management's estimate of the useful life / remaining useful life. Buildings taken on lease and
Leasehold Improvements are written off over the primary Iease period. Individual assets costing less than Rs 5,000/-
are deprecrated in full in the year of purchase ' :

14 Im‘palrment:

In accordance with Accounting Standard 28 Impairment of Assets (AS 28} as notified by the Companies (Accounting

Standards) Rules 2008, the carrying amounts of the company's assets including intangible assets are reviewed at each
" balance sheet date to. determine whether there is any indication of impairmrient. If any such indication exists, the asset's

recoverable amount is.estimated, as the higher of the net selling price and the value in use. Any impairment loss is
' recognised whenever the carrying'amount of an asset or its cash generating unit exceeds, its 'recoverable amount.

. 1.5 Leases:

Lease payment under an operatmg lease is. recognrsed as an expense in the Statement of Profit and Loss as per the
teams of the respective Lease Agreement.

Assets taken on finance lease are capltahzed and frnance charges are charged to Statement of Proflt and Loss on
accrual basis. t

", )’
‘mfu?‘:'w/“

’“"é&l’sﬁi"‘"



'ORCHID HOTELS PUNE PRIVATE LIMITED
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1.6

17

18

Investments:

Long term |nvestments are carried at cost Iess any, drmlnutlon in value, other than temporary, determlned separately for
each individual investment. ;

Inventories:
Inventories are valued at lower of cost (weighted average basis) and net realizable value.
Revenue Recognition:

The Company derrves revenues pnmanly from hosprtallty services. Revenue on time and material contracts are
recognised as the related sesvices are performed Revenue from- fixed price contracts are recognised using the

_percentage completlon method. Revenue yet to be billed is recognised as’ unbilled revéniie. Amounts received on long

term contracts are represented as advance billing and is recognised proportlonately over the. penod of.the contract

1.9

Sales and services are stated exclusrve of taxes.

Interest income is recognlsed usrng the time proportion: method based on the underlying |nterest rates DIV|dends are '
recorded when the right to receive payment is establlshed ‘ :

Foreign cxchange transactions:
Transactlons in fore|gn currencies are recorded at the exchange rates prevarllng at the date of the transactions.

Exchange differences arising on foreign currency transactions other than long term’ foreign. currency items. of assets
and liabilities having a term of twelve months or more,  and settled dunng the ‘year are recognlsed in the Statement of

.Profit and Loss of the year

'Monetary assets and liabilities denomtnated in fore|gn currency at the balance sheet date other than long term foreign

currency items of assets and liabilities having -a term of twelve months or more as discussed herein below, are
franslated at the yearend exchange rate and the: resultant exchange differences are recognised in the Statement of
Profit and Loss. Exchange differences relating to long term foreign currency items of assets and- liabilities having a term-
of twelve months or more.as covered in the Companies (Accounting Standards) Amendment Rules 2009 on

_ Accounting Standard 11 (AS-11) notified by Government of India on 31st March 2009 in so far as they relate to the

1.10

acquisition of a depreciable capital asset, areradded to or deducted from the cost of thé assets and depreciated aver
the balance useful life of the asset, and in other cases are- accumulated in a “Foreign Currency Monetary ltem
Translation Difference Account” and amortized over the balance period of such long term monetary item in accordance
with the aforesaid Notification.

‘Borrowingkco'sts: k
Borrowing costs that are directly attributable to the acquisition or cOnstruction of qualifying assets are capitalized as

part of the cost of such assets. However, capitalization of such costs is suspended during extended periods in which .
active development of quallfymg asset is interrupted. A qualifying asset is one that necessarily takes substantial period

of time to get ready for intended use. All other borrowing costs are recognised in the Statement of Profit and Loss. .

interest income earned from temporary deposits out of borrowed money pending dcployment of funds to the full extent
or until quallfylng assets is ready is reduced from borrowrng costs capltahzed

Provisions and contingent liabilities: .
The Company creates a provision where there is a present obligation as a resultof a»past event that probably requires
an-outflow of resources and a reliable estimate can be made of the amount of obligation. A disclosure for a contingent .
liability is made when there is a possible obligation or a present obligation that may, but probably will not require an

~ outflow of resources. When there is a possible oblrgatlon in respect of which likelihood of outflow of resources is

remote, no provision or dtsclosure is made.
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) NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

. 112 Taxation:

Tax expense comprrses of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act; 1961. Deferred income taxes. reflect the impact of current
period timing differences between taxable income and accounting income-for the -year and reversal of timing
differences of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted, or substantively
enacted at the balance sheet date. Deferred tax assets are recognised only to' the extent that there is reasonable’

- certainty that sufficient future taxable income will be-available against which such deferred tax assets can be realised.

Deferred tax assets are recognised on carry forward of unabsorbed depreciation and tax losses only if there is virtual
certainty that such deferred tax assets can be realized against future taxable profits. Unrecognised deferred tax assets

- of earlier years-are re-assessed and recognised to the extent that it has become reasonably certain that future taxable

1.14

income will be available against which such deferred tax assets can be realised.-
Prior Period Adjustments, Extraordinary. items and fcllang'es in Accounting Policies:

Prror period adjustments, extraordrnary items and changes in accounting policies’ havrng materral impact on the
financial affarrs of the Company are disclosed.

Earnings per Share:

‘Basic earnings per share are calculated by dividing the net profit or loss for the year attributable to e_quity shareholders

by the weighted 'average number of equity shares outstanding during the year. Partly paid equity shares are treated as .
a fraction of an equity share to the extent that they were entitled to participate in dividends relative to a fully paid equity
share during the reporting year. The weighted average number of equity shares oufstanding during the year are

~ adjusted for events of bonus issue; bonus element in a rights issue to existing sharehiolders; share split; and reverse

share split (consolidation of shares). For the purpose of calculating diluted earnings per share, the net profit or loss for
the year attributable to equity shareholders and the weighted average number of shares outstandrng durrng the year

are adjusted for the effects of alt drtutrve potentral equnty shares

Employee Benefits: -

(a) Provident Fund:
Contribution to provrdent fund, whrch is a defined contrrbutron scheme is recognrzed as an expense in the Statement of
Profit and Loss.in the year in whrch it accures. -

(b} Gratuity:
The Company accounts for the net present value of its oblrgatron for graturty benefits based on an independent external

" actuarial vaiuation determined on the basis of the projected unit credit method carried out annually. Actuarial gains and

losses are immediately recognrzed in the Statement of Profrt and Loss.

* (¢) Compensated Absences .
" Provision for Compensated Absences is determrned on the basis of actuarial valuatron carrred out by an independent
actuary at the balance sheet date.




ORCHID HOTELS PUNE PRIVATE LIMITED
(Formerly known as B W Highway Star Private Limited) '
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 ST MARCH 2014

(Z'in Lakhs)
2.’1 SHARE CAPITAL: . ’
As at’ As at
31-Mar-14 31-Mar-13
Autherised: . :

©2,50,00,000 Equity sheres'of T 10/- éach . ' . ) 2,500.00 2,500.00
2,500.00 2,500.00

issued, Subscribed and Fully Paid up: ) = ) :
1,17,64.706 Equity Shares of € 10/- each fully paid_ o o _ 1,176.47 1,176.47
S TOTAL - - o , ) 1,176.47 1,176.47

211 The Company has onIy one cIass of shares referred to as equIty shares havmg a face value of ? 10/-. Each holder is entltled
to ene vote per share : .

21.2° Reconciliation of the number of shares outstanding: N .
’ * 31-Mar-14 31-Mar-13

" Number of Equity Shares at the beginning of the Year / Period ) ) o 11,764,706 11,764,706
Add/(Less) Any movement during the Year - ’ . - - .
Number of Equity Shares at the end of the Year / Penod B o ’ o i 11,764,706 . 11,764,706

21.3 In the event of liquidation of the Company, the holders of the equity shares will be entitled to recelve any of the remaining assets of the
' Company, after distribution of all preferential amounts. However, ho such preferentlal amounts exist currently. The distribution will be in.
proporhon to the.number of equny shares held by the shareholders. - -

As at L. Asat

214 The details of.‘shareh‘oIders holding more than 5% shares - . . . 31-Mar-14 31-Mar-13
: . . ’ o . ) Number of
Name of the Shareholder . o . Number of shares % held shares % held
Kamat Hotels (India) Limited ' ' 11,764,706 100.00% 14,764,706 -~ 100.00%
11,764,706 . 100% 11,764,706 - 100%
; : : » Asat - As at
2.1.5 Particulars of shares held by specified categories . . . 31-Mar-14 : - 31-Mar-13
- . o " No.ofshares . % held No. of shares % held
By Holding Company ' S 11,764‘706 . 100.00% 11,764,706 -100.00%
o C ‘ 11,764,706  100.00% 11,764,706 100.00%
2.2 RESERVES AND SURPLUS :
L "As at Asat
. . 31-Mar-14 . 31-Mar-13
-Securities Premium Reserve ) . ) ) )
As pet Last Balance Sheet ’ c B o 6,379.63 6,379.63
Surplusl(dencn) in the Statement of Prof't and
" Loss ) . . S . :
As per Last Balance Sheet o - B : (4,743.70) (2,614.84)
- Add/(Less): Net Profit/(Loss) after Tax ) .o : ) .
transferred from Statement of Profit and Loss o , _ (1,549.26) (2,128.86)
Balance in Statement of Profitand Loss - ) (6,292.96) ' ' -(4,743.70)
TOTAL - . K 86 A7 1,635.93
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"ORCHID HOTELS PUNE PRIVATE LIMITED
(Formerly known as B W Highway Star Private Limited)
NOTES ON FINANClAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

3.1

(T in lLakhs)

LONG TERM BORROWINGS C S o ‘
i ' : ‘ : . "31-Mar-14 - 31-Mar-13
- Non-Current Current, Non-Current Current
o - Portion Maturities - Portion Maturities
Secured: : .
Term Loans from Banks:(Assigned to ARCIL dufing the year).
ICICI Bank Limited (Limit T 193. 00 Crores)
[Note 3.1:1 below & 3.1.2] S : R - 17,421.31 © 15,492.90 1,867.10
Unsecured:
Cther Loans and Advances:
Kamats Hotels (India) Limited (Holding Company)(Note 3.1.3 below). o o : Co
B o 19,646.40 - 19,648.99 -
Placewell Jobs Private Limited . R o . - 301223 o
Plaza Hotels: Private Limited - : TR S S . 30371 e R
Kamats Developers Pvt. Ltd. ) - ' o 65.00 - - -
TOTAL ’ - 20,015.11 17,421.31 38,154.12 1,867.10 ’

Nature of Securltles :

Term loans from Bank were taken during the Fmanmal year 2007-08, 2008-09 and 2012-13 which carry Interest @ 12.5% - 16% p.a. The loans
are repayab)e in 30/32 Quarterly |nsta|.ments ranging from Rs 186.70 Lakhs beginning from 31/12/2011 to Rs 794.40 Lakhs ending on
31/12/2021 and-interest-is payable on monthly basis. The Loan is secured by first charge on all movabie and immovable fixed assets of the
company both present and future, secured by exclusive charge by way of hypothetication of the stocks, current assets including book debts,
bills receivables both present and future, guaranteed by corporate guarantee of Kamat Hotels (India) Ltd (Holding Co.)) and personal
guarantees of some Directors. These loans have been assigned by the Bank to ARCIL vide Assignment Agreement dated 27th September;
2013. . . .

As at ) As at

Particulars of Term Loans from Banks- Secured- Guaranteed: . - - ) . . 31-Mar-14 © 31-Mar-13
- (i) By Directors ' : T ‘ 17,421.31 17,360.00
(ii) By Holding Company » S o _ o . 17,421.31 17,360.00

313

32

3.3

4.1

The unsecured loans taken from Holdlng Company Kamat Hotels (India) Limited is repayable as per the ‘terms of loan agreement dated17th .
March, 2010 and susequent modifications thereafter subject to availability of funds. The Loans carry interest of 14.25% p.a which is subject to

revision based on average cost of borrowings to the Holding Company, which will be adjusted at the year end However no mterest has-been .

provided on the loan from- subsidiary based on the request made by the Company w.e f1st jan 2014.

OTHER LONG TERM LIABILITIES (NON CURRENT)

Asal As at
\ 31-Mar-14 31-Mar-13
Gecuiity Deposits - Olers - 883 . .
. . - \ . .
. TOTAL . - : : - 883 L
LONG TERM PROVISIONS: - - o
: © As at . As at
31-Mar<14  31-Mar-13
Provision for long service awards to employee _ o ©19.86 14.44
TOTAL : SR ' - 19.86 1444
TRADE PAYABLES
As at As at
31-Mar-14 - 31-Mar-13
Due to Related Parties - . , ‘ : 3138 39.28
Sundry Creditors ) B . 358.95 -348 89

, - . 390.33 - 387.97
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4.2

4.3

OTH‘EI-? CURRENT LIABILITIES

Current Maturities of Lo.ng term Borrowings
Interest acciued and due - Bank
Interest accrued but not due - Related Parties

"Creditors for Capital Expenditure

Advance from Customers
Due to Issue of Cheques
ICICI Bank BG Devolvement A/C

Other Payables *
TOTAL

“* Includes Statutory dues, Ten'der Deposit taken

SHORT TERM PROVISIONS:

Provision for employee benefits - Current .

TOTAL

(T in Lakhs)

As at - As at
31-Mar-14 31-Mar-13
17,421.31 1,867.10
1,418.68 223.69
4,205.34 2,387.43
169.81 311.02
6284 69.89
0.72 11.99
179.44 195.70
670.95. 588.02
24,129.09 5,654.84
‘ As at . As at
31-Mar-14 31-Mar-13
'3.76 2.08
3.76 2.08,




"ORCHID HOTELS PUNE PRIVATE LIMITED
(Formerly known as B W Highway Star Private Limited)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH , 2014

Notes:

Concessmnna(re Agreement dated 16th July 2007 for a term of 60 years

FIXED ASSETS ' o : ( T in Lakhs)
o Asat . 0%/04/2013 Additions during Deductions / ~Asat
Gross Block (At Cost / Revalued) the Year/ Period- vR;tlr'ements : 31/03/201_4
) ’ - uring the
. ' year ! Period
(a) Tangible Assets
- Leasehold Improvements ) 38,403.61 R 1,.874.17 49.06 | 40,328.72
Furniture and Fixtures -+ ' 365.63 0.65 - 366.28
Plant and Equipmént 3,942.49 " 5.04 - 3,947.53
Office Equipment 44.49 - - - 44.49
42,756.22 1,079.86  49.06 44,687.02
_{b) Intanglble Assets ) : .
Computer Software 11.82 - - 1182
11.82 - - 11.82
TOTAL - 42,768.04 1,979.86 49.06 44,698.84
L o As ét Chargéfdr the Upto
t] d t :
Depreciation and Amortization 01/04/2013 Year/Period  '31/03/2014
+(a) Tangible Assets o :
Leasehold Improvements 1,081.64 719.47 1,801.11
Furniture and Fixtures §2.61 '34.82 117.43
Plant and Equipment - 1695.22 .208.49 903.74
Office Equipment 28.73 7.16 35.89
o ~1,888.20 ; 969.94 . 2,858.14
(b) Intangible Assets N
Computer Software 5.74 192 766
. 5.74. 192 7.66
TOTAL 1,893.94 97186  2.865.80
Nét Book Value As -at 31/0;3/2014 As at 31/03/2013
(a) Tangible Assets :
Leasehold Improvements. 38,527.60 37,321.98
Furniture and Fixtures ©248.85 283.02
Plant and Equipment 13,043.82 3,247.27
. Office Equipment 8.60 15.76
- _ 41,8287 40,066.03
(b} Intangible Assets
Computer Software . 417 6.08
TOTAL 417 6.08
41,833.04 40,874.11

. The Company has constructed two. hote\s on Iease hold fand belongmg to Dlrector of Sports and Youth Services, Govt of Maharashtra under




ORCHID HOTELS. PUNE PRIVATE LIMITED

) (Formerly known as B W Highway Star Private Limited)
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

6.0

" 7.0

8.0

9.0

(‘? in Lakhs)
CAsat - Asat
: . 31-Mar-14, 31-Mar-13
) Capital work in progress: - '
Opening Balance : N ' ' . 3,366 00 -
. Add: Further incurred during the year I . - - 3,366.00
' Add. Expenses Pendmg Allocatrdn added ‘during the'year : o . -
' ' R _ 3,366.00 - 3,366.00
 Less: Capital work in progess allocated to Fixed Assets ) , ) : gsee.oo -
: Closmg Balance . . - 3,366.00
DEFERRED TAX'ASSETS - ) .
o ‘ ‘Asat As at
: 31-Mar-14 ~ 31-Mar-13
Déferred Tax Liability o . . S _ ’
_Related to Fixed Assets. . o : : 281584 200190
" Deferred Tax Assets - . .
E Disallowances under Income Tax Act, 1961 o : ’ : . 35.15 ©23.80
Carrred forward Depreciation Allowance and. Business Loss _ - o - 541559 = 3,892.46
: » TOTAL : s 5,450.74 3,916.26
DEFERRED TAX ASSETS (NET) - : S S 2,634.90 - -1,914.36
'LONG TERM LOANS AND ADVANCES: , C _ .
(Unsecured, considered good) T : - ) As at  Asat
‘ ' : 31-Mar-14°  31-Mar-13
Capital Advances e . S 11.26.
“Security Déposits o : _ o T 43372 117.46
TOTAL - o T 3372 12872
INVENTORIES: _— o ' . Asat - Asat
(Valued at Iower of cost and net realizable value) ‘ ] - ) 31-Mar-14  31-Mar-13
Stock of Liqu_or, Provision, etc. B ' R _ g o 86.75. " 76.83
{As per inventories valued and certified by the Management) ' : ' :
TOTAL _ : : : ~86.75. 76.83
TRADE RECEIVABLES; - S - © asat . Asat
{Unsecured, consrdered good uniess otherwrse stated) . s . 31-Mar-14 31-Mar-13
A Outstandrng for-six months from the date they _ . ) . -
are due for payment N - . o _ ] . . o _ o 6.24 11.47
- Less: Provision for doubtful debts ) o o S 163 - -
4.61 . . 11.47
B. Otherreceivables : o . o 123.20 144:06
Less; Provision for doubtfui-debts S S » ) . - S
B o ‘ ' 123.20° 144.06
. " Total (A+B) - o o - T 2781 155 53
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NOTES ON FINANCIAL STA TEMENTS FOR THE YEAR ENDED 31ST MARCH , 2014

(% in Lakhs)
10.0 CASH AND BANK BALANCES: . : ' _ “ © Asat As at
‘ 7 v 31-Mar-14 ~ 31-Mar-13
Cash and cash equivalents: : ’
' Balances with banks: ) _ . '
"+ On current accounts _ v 35.14 93.00
Cash on hand i ' 6.73 512
41.87 98.12
. Other Bank Balance
“Margin Money in Fixed deposit wtth Banks wuth Maurlty of more than 12 Months . ) 68.11 130.07
TOTAL o . o o ’ : 109.98 © 228.19
11.0  SHORT TERM LOANS AND ADVANCES: : _ _ : : ) o As at As at
(Unsecured, considered good) ) . ‘ . . 31-Mar-14. 31-Mar-13
" Balances with Tax Authorities : 7.23 4.51
Payment of income tax (net of provision for taxation) o : . 85.24 . 48.35
Prepaid Expenses . - 16.42 154.60
Loans to Employees ) : 0.14 0.54
Suppller Advances } ‘ 5.32 68.26
Loans and Advances - Others (Includes advance Lease Rent to Directors Sports) - . 786.78 -
TOTAL ) ) : ) 901.13 276.26
o . , : ’ oo - As'at ~Asat
12.0 ' OTHER CUREENT ASSETS . = : : ~ 31-Mar-14 31-Mar-13
Interest Receivable on Electricity Deposit - 5.14
Interest Receivable on Bank Fixed Deposits 2.78 0.71
TOTAL 2.79 5.85
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(Formerly known as B W Highway Star Private Limited)

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH , 2014

13.0 REVENUE FROM OPERATIONS:

14.0

15.0

16.0

HOTEL OPERATIONS:

Sale of services: 7'

Rooms, Restau‘rants, Bér, Banquets, etc.:
‘Rooms

" Food and Beverageé
Wines and Liquor

Other Opéréting revenue:

"“Telephones and Internet Services

Membership- _Saleé Promotion Schemes
Laundry Services ’ ’
Leave and License Fees : - Lo
Conferences and Bangueting Services
Car Rental and Transportation

Space Rent from Telecom Operators
Other services ' '

TOTAL

- OTHER INCOME: : .

Gain on Foreign Exchange

Miscelleneous iIncome

.Commission Earned

Liabtlities a_hd Provisions written back

Interest Earned: -
Interest £arned on Bank Fixed Deposit
Interest Earned on ICD -

TOTAL:

COST OF FOOD AND BEVERAGE CONSUMED:

Opening Stock
Add: Purchases

 Less: Closing Stock

TOTAL
EMPLOYEE BENEFITS EXPENSE:
Salaries & Wages = )
Contribution to Provident and other Funds
Provision for Gratuity

Provision for Leave Encashment
Staff Welfare Expenses

(T in Lakhs)
010412013 to  01/04/2012 to
31/03/2014 31/03/2013
1,028.47 "1,198.68
1,107.81 1,182.82
IR 146.18 143.10°
(A) " 2,282.46 2,524%60 °
034 022
- 367
911 14.95
2135 14.30
108.34 284.03
10.53 13.44
11:04 1010
3.29 3.39
(B) - 164.00 344.10
(A+B) | 2.446.46 2,868.70
01/04/2013to  01/04/2012 to
31/03/2014 31103/2013
-1.06 0:07
8.82 3.21
099 . 0.70
12.92 . 6.90
23.79 10.88
10.95 1549
- -~ 213
10.95 17.62
34.74 28.50
©01/04/2013to 010472012 to
'31/03/2014  31103/2013
17.29 - 10.38
473.76 -448.49
49105 - .458.87
368.34 17.29
454.71 44158
01/04/2013to  01/04/2012 to
~ 31/03/2014 31/03/2013
45095 527.30
20.82 . 24.41
7.14 " 3,50
047 019
77.81 . 85.39
557.19 " 640.79




ORCHID HOTELS PUNE PRIVATE LIMITED
- (Formerly known as B W Highway Star Private Limited)
NOTES ON FINANCIAL STA I'EMENTS FOR THE YEAR ENDED 31ST MARCH 2014

!

(% in Lakhs)
17.0 . _ .
FINANCE COST: 01/04/2013to  01/04/2012 to .
-31/03/2014 - 31/03/2013

Interest to bank (Note 17.1 below) . . ) o 1,435.09 '2,405.46

Interest to Others o N , » S - 46.48

Other Borrowing Cost. , E o ’ , 3.56 017

TOTAL - L : ' 1,438.65 2,452.11

17.1. No interest has been provnded on bank Ioan from 1st October 2013 onwards and the account has become NPA

180 OTHER EXPENSES: £ 01/04/2013 to

01/04/2012 to

, 3110312014 31/03/2013 -
* Operating Expenses - L o e . R . . ) P
Electricity Charges , _ ' . o ' © 408.44 433.68
Gasand Fuel . . ~ ' : : 100.24 86.65 -
Lease Premium to Director of Sports ' : 189.58 189.58
Licence, Rates and Taxes . ' . - 194.07 228.84
Expenses on Apartments and Board o _ - v S ' 57.14 77.36
Sanitation and Laundry (net) o : L : ) ) 24,68 37.09
0 ) Repairs to Building ' ' . « 19.39 22,07
- Repairs to Plant and Machinery . ; R 37.54 42.90
Repairs to Others ' o : © 429 13.51,
Replacements of operating supplies ' ’ . - - : 7.61 . -4.04
Hire Charges ' - ‘ o . _ 20.29 54.52
~ Water Charges - , o o , RS . 29.41 . _41:48
' : ) ' 1,092.68 1,231.72
Sales & Marketing Expenses. ) . - )
Advertisement Charges o , : I -6.68 13.59
Sales Promotion and Marketing Expenses . . . © 7.59 - 9.92
Commission, Rebates, Short Recoveries, etc. . . ' 41.41 4515
Management Consultancy fees and Royalty ] ' L 75.46 105.41
Band and Music Expenses . - ' . ' o 17.16 18.10
_ ' 148.30 192,17
‘Admin & General Expenses ' L : . . ' -
Insurance _ ) . : ) . 1294 12.01
Traveliing and Conveyance . ‘ ' : . . , ’ © 454 7.66
Printing and Stationery . . : _ - 11.37 14.60
Telecommunication Expenses _ : T 8.88 978
Vehicle expenses : o : : 7.19 2.84
Legal Professional and Consultancy Charges : ’ 12.25' 25.78
) ‘Auditors Remuneration . ' , S ' _ 0.91. 1.08
ESIC Assessment Dues ’ : ' 1.72 -
Provsion for Bad/Doubtful debts ) . oo s ) ' - 163 -
Loss due to Fire. . : - _ ' , Co- 8.50
Miscellaneous Expenses . . S , 2617 15.84
87.60 . 98.09
TOTAL : : S ’ 1,328.58

1,521.98




| ORCHID HOTELS PUNE PRIVATlE LIMITED

(Formerly known as BW nghway Star Private Limited)

‘ NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

20.0

21.0

PAYMENT TO AUDITORS AS:

Statutory Audit Fees
Certification and Consultation fees
Service Tax-(Net of input credit taken)
TOTAL

EXPENDITURE IN FOREIGN CURRENCY:

'Commi.ssibh péid on Reom Bbokihgs )

TOTAL

EARNINGS PER SHARE (EPS) ‘

Net Profit after tax as per Statement of Profit and Loss attr(butable to

Equity Shareholders
Weighted Average number of equtty shares used as denomlnator for

_calculating EPS

Basic and Diluted Earnlngs Per Shares ¥
Face Value per equity share

22.0 EARNINGS IN F('DR'EIGN'EXC‘HANGE

‘For Hotel Services rendered -

01/04/12013 to  01/04/2012 to
31/03/2014 . 31/03/2013
0.80 - 1.00
0.01 0.08
0:10 -
0.91 ©1.08
2013-2014  2012-2013-
‘ 1.38 ' 4,60
138 4.60
201314 201243
(1,549.26) ' (2,128.86)
11,764,706 11,764,706
(13.47) (18.10)
10.00 10.00
201314 2012413
12.90 7.89
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- ORCHID HOTELS PUNE PRIVATE LIMITED
) ~ {(Formerly known as B W Highway Star Private Limited) .
NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2014

23.0 RELATED PARTY DISCLOSURES

Related Parties where cOntrol exists:
(a) Holding Company
Kamat Hotels (india) Limited (trom 21st May, 2009} '
(b) Associates: . ) ‘ o ' - . ) ]
Plaza Hotels Private Limited ' )
Placewel Jobs Private Limited
Kamats Development Pvt, Ltd.
(c) Key Management Personnel

M. Vikram V. K'a'ma‘t'

" Managing Difector

(d) Summary of transactlons during the year with Related Partres entered mto on commercral basrs in the interest of the Company and -

approved by the Board and status of outstandlng balances as on 31st March, 2014:

7 . & InLakhs)
Sr. : Holding 1
TN No. Nature of transactions Company Associates TOTAL .
' \) 1 [ Management Consultancy Fees Incuired 83.18 NIL 83.18
: B E 96.97)  (NiL) (96.97)
2 | Interest on Long term loans taken*_ 184310 | - NIL 1,843.10
- : ' . C@271315] (NI (2,271.31))
3 Ad\/ances,receivedjon'CapitaI/CurrentAcoount . __NIL ) ‘NIL o
' - ' - (4,152.02)]  (NIL) (4,152.02)
4 | Loans taken during the year (NI v 404.00 404.00
. s (NIL) “(NIL) (NIL)
5 | Advances repaid during the year C T 7.90 - 2500 | 32.90
L N (NIL) (NI
6 | Advances given during the year NIL 634.44 | 634.44
: ‘ B (NIL) (NI} (NI -
7 | Repayment of Loans 2.59 35.20 37.88 |
' (NI | (600.00) (600.00)
8 | Balance outstan(u at the year end . '
Accounts Payable’ 23,875.94 375.90 24,251.84
(22,04352)]  (32.18) (22,075.70)
9 Project Advance NiL 634.44 634.44
' : » ‘ (NIL) Ny [ Ny
10 | Corporate Guarantee provided by Kamat Hotel (India) Limited on behalf 20,434.00 CONIL 20,434,004]
i of the Company (20,434.00) (NI (20,434.00)|
) " 11 ] Corporate Guarantee Gwen to bankers for Credit Facnhty availed by - 38,583.00 “NIL NIL ]
- Kamat Hotels (India) Limited. : . (NI NI | (N J

240

* No interest has been provided from 1st January, 2014 onwards
o Flgures in brackets are for prevrous year..

(e) Srgnlﬂcant Related party Transactions

Management Consultancy Fees of Rs.Rs. 31 38 lakhs is due to Kamat Hotels (India) Ltd

Loans taken during the year Rs. 404.00 lakhs |ncludes Rs. 100.00 lakhs from Kamats Development Pvt Ltd and Rs. 304.00 Iakhs from Plaza

Hotels Private Limited

Advances received on CapltaI/Current Account represents amount of Rs 9.31 jakhs from Kamat Hotels (India) Ltd.
Project Advances Given during the year to a Associate Company Placewell Jobs Pvt.Ltd. Rs.634.44 Lakhs

Corporate Guarantee provided by’ Kamat Hotel (India) Limited on behalf of the Company Rs 20,434.00 lakhs.

Accounts Payable includes amount of Rs 23,875.94 lakhs due to Kamat Holels (india) Ltd

Accounts Payable lncludos amotint of Rs (35.00 lakhs due W Kumats Dcvdopment 1t Ltd Rs. 310 90 Iakhs due to Plaza Hotels Private -

Limited.

(‘nmmny h'\s given Corporate Guarantu, to Bankers for R$.30,583.00+ Iakl»s on behalt of loan avarled by Holding (,ompany

CONTINGENT LIABILITY AND CCMMITMENTS

4) Estimated amount of capital commitments to be executed on capital account and not provided for NIL (Prev. year Rs. Nil) (Net of advances)

i
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ORCHID HOTELS PUNE PRIVATE LIMITED

(Formerly known as B W nghway Star Private Limited)
NOTESONIHNANGALSTATEMENTSFORTHEYEARENDED31STMARCH ZWM

25.0 VALUE OF IMPORTS ON CIF BASIS

b) Open |mport licenses Rs. 1,008.74 Lakhs (Prev. Year Rs. 921.54 Lakhs)
» b) Counter Guarantees issued by the Company to secure Bank Guarantees Rs.1,229.03 Lakhs (Previous year Rs. 1,229.03 Lakhs)b

d) Claims against the Company in respect of dlspﬁted demand by Contractors pendmg in appropriate courts Rs.87.22 lakhs (Prev. yeai Rs.
© 87.22 lakhs) and disputed clanm of additional premlum Rs. 225.00 lakhs (Prev. year Rs 225 00 lakhs) by Fhe Director of Sports govt.of
Maharashtra

201314 201213
Capital Goods ' o - o N Nil Nl
TOTAL . ' : o ' NIL NIL




ORCHID HOTELS PUNE PRIVATE LIMITED
{Formerly known as B W Highway Star Private Limited)

.

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH , 2014

26.0

Dlsclqsure as per Accountlng Standard 18 (Revlsed) “Emptoyee Benefrts" as notified by the Compames {Accounting Standards)

Rules, 2006:

(a) Defined Contribution Plan, recognized as expenses for the year are as under:

_Employer's Contribution to Provident and Pension Fund Rs.

2013-14

2082

2012-13

24 .41

3
™
\

The Compariy makes contributions towards prowdent fund and penslon fund for quahfylng employees to the Regronal Provident Fund”
Commissioner. .

(b) Defmed Beneflt Plan: . .
The Company- prowdes gratuity benefit to it's employees which is a defined beneﬂt plan The present value of obhgatlon is determmed based

_ on actuarial valuation using the Projected Unit Credit Method, which recognizes each period of service as

27.0

28.0

giving rise to additional unit of employee benefit entitlement and measures each unlt separately to build up the fmal obhgatlon The obllgatlon
for leave ericashment is recognlzed in the same' manner as:gratuity. - .

2012-13

© 2013-14
Particulars ) Leave - ) v Leave
. Gratuity Encashment | Gratuity Encashment
_{Unfunded) {(Unfunded) {(Unfunded) JUnfunded) )
_a) Change in Present Value of Obligation -
| Current Service Cost o - - . 340 509[ . 397| 1.96 |
LInterest Cost ' ' - b 065] 057 __029] -
Actuarial (Gain) / Loss on O@atlon ] B 310 . (1.32) - {0.76 ) (8.67)
Beneflts Paid . . : . ' . 4.39 - -
) Present value of the objatlon at the end of the year . - e 1425 | 9.37 7.1 ~ 942
Q) Amounts-Recognised in the _Balance Sheet:'
Present value of Obligation at the end of the year - o : ~14.25 9.37 711 9.42
Fair value of Plan Assets at the end of the year : e ] - -1 .
Net Obligation at the end of the year . ) _ - 14.25 9.37 : 7.1 9.42
¢) Amounts Recognised in the Statement of Profit and Loss:
Current Service Cost .-~ - iy ] 3:40 ' 5.09 - 397 . 1..96j
Interest cost on OUatlon o o . - 0.65| 057 029 , - -
: Expected returri on Plan Assets L - - - -l
Net Actuanal {Gain) / Loss fecognised in the year ) 3.10 (132 (0.76 (8.67
Net Cost Included in Personnel Expenses ) 7.14 434 » 3.50 (6.71)
1d Actuarial Assumptions ' -
) al p —
) Discount Rate v \ _9.10% 9.10% _8.50% 8.50%
ii) Expected Rate of Return on Plan Assets : R ) - . - - -
iiiy Salary Escalation’Rate 7.00% 7.00% _6.50% © 6.50%
' o ' “ndian '
Indian Assured |Assured Lives| ~ | _
Lives (2006-08) (2006-08) * |- LIC {1994-96) | LIC (1994-96)
iv) Mortality Ultimate Ultimate Ultimate Ultimate.

The bompany has not received any lntlmatlon from suppliers regarding their status under the Micro, Small and Medmm
Enterptises Davelopment Act, 2006 and hence disclosures, if any, relating to amounts unpaid as at the year. :

end together with: mterest paid/payable as requrred under the said Act have not been given.

In respect of the Compahy s turnover of Food and Beverages, rt'ls not possible to give quantity-wise details of such turnover. The
Government of India, Mlmstry of Finance (Department of Company Affairs) vrde their notification No. $.0.301.(E) dated

18 02. 2011 has granted general exemption to Hotel Compames from glvmg these pamculars in the accounts. : : .




